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Abstract. The transformation of financial accounting, taxation and reporting systems of
agricultural enterprises has become an important component of the modernization of the
agrarian sector in the context of digitalization and European integration. The relevance of
the study is determined by the need to adapt the accounting and tax systems of agricultural
enterprises to mew institutional conditions, technological changes and international
reporting standards. Digital transformation significantly affects the organization of
accounting processes, the mechanisms of tax administration and the formation of financial
reporting, which requires the development of new methodological approaches to managing
accounting and analytical information. The purpose of the article is to study the theoretical
and methodological foundations of the transformation of financial accounting, taxation
and reporting of agricultural enterprises under the influence of digital technologies and
European integration processes. The research analyzes the institutional prerequisites for the
modernization of accounting systems in the agricultural sector and identifies the key factors
thatdeterminethe needfortheintegration ofmoderndigitaltools into accounting andreporting
practices. The article substantiates that the specificity of agricultural production, including
biological assets, seasonality of production cycles and a high level of natural and market
risks, determines the need for a flexible and adaptive accounting system capable of providing
reliable financial information for managerial decision-making. Particular attention is paid to
the role of digital technologies in improving accounting processes, including the use of ERP
systems, electronic document management, automated tax reporting and cloud technologies.
These tools contribute to increasing the efficiency, transparency and reliability of financial
information. The study also examines the impact of European integration processes on the
transformation of financial reporting and tax regulation. Harmonization with International
Financial Reporting Standards, the strengthening of transparency and audit requirements,
and the gradual introduction of ESG and non-financial reporting significantly change the
institutional environment of agricultural enterprises. It is concluded that the integration of
digital technologies with modern accounting and tax management mechanisms contributes
to improving the transparency, efficiency and competitiveness of agricultural enterprises.
The implementation of digital accounting systems and the adaptation of financial reporting
to international standards create the basis for sustainable development of the agricultural
sector and its effective integration into the European economic space.
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Anomauia. Tpancopmayis cucmem ¢hinancogozo o0ONIKY, ONOOAMKYBAHHA MA 38im-
HOCMI CLIbCLKO2OCNOOAPCLKUX NIONPUEMCME CIALA BAJCTUBOIO CKIAD080I0 MOOEPHIZ3aAYil
aspapro2o cekmopy 6 Kowmekcmi yugposizayii ma egponeiicokoi inmeepayii. Axkmyano-
HICMb O0CHIONCEHHST BUSHAYAEMbCS He0OXIOHIcmio adanmayii cucmem 001Ky ma ono-
OaMKYBAHHA CIIbCHKO2OCNOOAPCHKUX NIONPUEMCIE OO0 HOBUX THCIUMYYIUHUX YMO8, mex-
HOMO2IYHUX 3MIH Ma MIdZCHAPOOHUX cmandapmis 3eimuocmi. L{ughposa mpancghopmayia
CYMMEBO GNAUBAE HA OP2AHI3AYII0 0DIIKOBUX NPOYECil8, MEeXAHIZMU NOOAMKOB020 AOMIHI-
cmpyeanHa ma hopmy8anHs QIiHaHCOB0I 36IMHOCMI, WO BUMA2AE PO3ZPOOKU HOBUX MeEMO-
0010214HUX NIOX00I8 00 YNpasiinHs 00IKO680I0 Ma anarimuyHow ingopmayicio. Memoio
cmammi € 8UGUeHHs MeoPemUudHUX ma Memodoa02iUHUX 0CHO8 mpanchopmayii Qinan-
€06020 001IKY, ONOOAMKYBAHHS MA 36IMHOCTI CIIbCbKOZOCNO0APCLKUX NIONPUEMCME NI
BIIUBOM YUDPOBUX MEXHONO2IU ma npoyecie esponelicvkoi inmezpayii. ¥ 0ocniodcenni
AHANI3YIOMbCS ITHCMUMYYIUHI nepedymosu MooepHizayii cucmem 00Ky 68 aepapHoMy CeK-
Mmopi ma BUBHAYAIOMbCS KAIOU08I (haKmopu, wo SUHAYAI0Mb HeoOXIOHIcmb inmezpayii
CYHACHUX YUDPOSUX THCMPYMEHMIE Y NpaKkmuky o0aiky ma 3eimuocmi. ¥ cmammi 00-
IPYHMOBAHO, WO CHeYUuIiKa CilbCbKO20CNO0APCHKO2O BUPODHUYMEA, GKII0UAOUU DI0N0-
2IYHI AKMUBU, CE30HHICMb SUPOOHUYUX YUKIIE MA GUCOKUL PIBEHb NPUPOOHUX A PUHKO-
BUX PU3UKIB BU3HAUAE HEOOXIOHICMb eHYUKOI ma adanmueHoi cucmemu 00Ky, 30amHOI
3abesneuysamu 00CMOBIpHY inancosy ingopmayito 01 NPUUHAMMS YRPAGIIHCOKUX Pi-
wensb. Cmanoapmu 386imMHOCMI, NOCUNEHHS 8UMO2 00 NPO30POCHI Ma ayOumy, a maKox#c
nocmynoge énpoeaddicennsi ESG ma neghinancosoi 36imnocmi cymmego 3MiHIOIOMb iH-
cmumyyiiine cepedoguiye CilbCbKo20CH00APCKUX NIONPUEMCING. 3P0OIEHO GUCHOBOK, WO
inmezpayis yugposux mexHonro2iil i3 CyUacHUMU MEeXAHIIMAMU OYyXeaimepcbKo2o 00Ky
ma ynpasniHHa noOAmKamu CRpUsSE NiOBUULEHHIO NPO30POCI, eqheKMUSHOCmi ma KOHK)-
PEHMOCNPOMONCHOCII CIIbCbKO20CN00APChKUX nionpuemcma. Bnposadcenns yugposux
cucmem Oyxeaimepcokoeo 001Ky ma adanmayis iHaHco80i 36iIMHOCHI 00 MIJHCHAPOO-
HUX CMAaHOapmis Cmeopioloms OCHO8Y 0l CIMAl020 PO3BUMKY a2papHO20 CEKMopy ma
11020 ehekmugHoOi iHmezpayii 8 €6PONENUCbKULL eKOHOMIYHUL NPOCMID.

Knrouosi cnosa: ginancosuii ook, ciibCbk020cnodapcybKi nionpuemcmaa, yugposizayis,
0NOO0amKy8aHHsl, (PIHAHCO8A 36IMHICHIb.

1 Introduction

The modern development of the agricultural
sector of Ukraine takes place in conditions of deep
structural transformations, increased competition
in the domestic and foreign markets, as well as
adaptation of the national economy to the European
economic space. Agricultural enterprises operate in
a specific environment characterized by seasonality
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of production, dependence on natural and climatic
factors, high level of risks and a significant share of
state regulation. Under such conditions, the system
of financial accounting, taxation and reporting
acts not only as a tool for recording economic
transactions, but also as an important element of
strategic management and ensuring the financial
stability of the enterprise.
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The transformation of the accounting system is
becoming a necessary prerequisite for increasing
the transparency of the activities of agricultural
enterprises,  strengthening their  investment
attractiveness and integration into international
markets. Outdated approaches to accounting and
reporting do not fully meet the modern requirements
of the digital economy and European standards
of financial transparency. This necessitates a
comprehensive rethinking of approaches to
the organization of financial accounting, tax
administration and reporting in the agricultural
sector.

Digitalization of the economy significantly
changes the mechanisms of functioning of
financial systems of enterprises. The introduction
of electronic document management, automated
accounting systems, ERP platforms and digital tax
administration tools contributes to increasing the
efficiency, accuracy and analytical capabilities of
financial information. For agricultural enterprises,
this is especially important given the complexity of
accounting for biological assets, future expenses,
seasonal fluctuations in income and expenses.
In parallel with digital changes, the process of
European integration is taking place, which
involves harmonizing national legislation with
European Union norms, introducing international
financial reporting standards, strengthening
transparency and audit requirements. This creates
new requirements for the structure of financial
reporting, the procedure for disclosing information
and tax regulation of the activities of agricultural
enterprises. Thus, digitalization and European
integration are key drivers of the transformation
of the financial system of agricultural
business.

The purpose of the article is to provide
theoretical justification and develop practical
recommendations for the transformation of financial
accounting, taxation and reporting of agricultural
enterprises in the context of digitalization and
European integration processes. To achieve
this goal, the following tasks are envisaged: to
investigate the theoretical foundations of the
functioning of the financial accounting system
in the agricultural sector, to analyze the impact
of digital technologies on the organization of
accounting and tax administration; to identify
key areas of harmonization of financial reporting
with European standards; to assess the problems
and risks of the transformation of the accounting
system of agricultural enterprises; to develop
practical recommendations for improving financial
accounting, taxation and reporting in the context of
digital transformation.

2 Theoretical and methodological principles
of the transformation of financial accounting in
the agricultural sector

Financial accounting in agricultural enterprises
was formed under the influence of general economic
transformations, changes in the institutional
environment and the specifics of agricultural
production as a special sphere of management. Its
essence lies in the systematic reflection of business
transactions, the formation of reliable financial
information about the state of assets, liabilities,
income and expenses of the enterprise, as well
as in providing reporting users with relevant data
for making economic decisions. However, in the
agricultural sector this function acquires an expanded
meaning, since financial information performs
not only a control and informational, but also an
analytical, prognostic and regulatory role. With
the development of market relations, a paradigm
shift has occurred: the priority has become the
formation of transparent, objective and comparable
financial information for investors, creditors and
counterparties. Therefore, the transformation of
financial accounting in the agricultural sector is a
consequence of a change in the economic model,
institutional rules and requirements for the quality
of financial information.

Biological assets occupy a special place in
the financial accounting system of agricultural
enterprises. Their economic nature differs from
traditional material resources, since they are
capable of self-reproduction, change in physical
and qualitative characteristics and generate
future economic benefits as a result of biological
transformations. Accounting for biological assets
involves the use of special valuation methods, in
particular at fair value taking into account sales
costs, which requires a developed system of market
information and professional judgment of the
accountant. Incorrect valuation of such assets can
cause distortion of financial results, which, in turn,
affects tax obligations and investment attractiveness
of the enterprise.

The seasonality of agricultural production forms
a specific dynamic of costs and revenues, which
complicates the process of ensuring the principle of
accrual and compliance of revenues and expenses.
A significant part of the costs is incurred long before
the products are received, and the formation of the
financial result is cyclical. This requires the use of
mechanisms for distributing costs between periods,
accounting for work in progress and creating
reserves for possible losses. At the same time,
agricultural activity is characterized by an increased
level of risks - production, market, financial and
institutional [5]. Climatic fluctuations, changes
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in the situation of agricultural markets, currency
risks, and transformation of state agricultural policy
directly affect the financial results of enterprises,
which necessitates the formation of a flexible and
adaptive financial accounting system.

The institutional context of the functioning
of agricultural enterprises is determined by a
combination of national regulatory regulations,
international standards and state agrarian policy.
In Ukraine, the accounting system is regulated by
the Law of Ukraine «On Accounting and Financial
Reporting in Ukraine», national accounting
regulations (standards) and, for certain categories
of enterprises, international financial reporting
standards. In the field of agriculture, standards
that regulate the accounting of biological assets,
production costs and the formation of financial results
play an important role. The regulatory environment
is constantly transforming under the influence of
European integration processes, which involves
harmonizing financial reporting rules with the
requirements of the European Union and increasing
the transparency of the activities of business entities.

The causal relationship between changes in
regulatory regulations and the transformation of
financial accounting is manifested in the need to adapt
asset valuation methods, the procedure for disclosing
information and the structure of financial reporting.
The introduction of fair value principles, increased
requirements for risk disclosure and the expansion
of the volume of non-financial information change
the traditional accounting model, focused only on
recording business transactions. As a result, financial
accounting of agricultural enterprises is gradually
transforming into an integrated information system
that ensures strategic management, tax planning
and compliance with international standards. Thus,
the transformation of financial accounting in the
agricultural sector is a natural consequence of the
combination of internal production features and
external institutional changes [1]. The specificity
of biological assets, seasonality, increased risk and
regulatory evolution form a set of prerequisites for
the modernization of the accounting system. In
modern conditions, this transformation is taking
place under the influence of digitalization and
European integration, which necessitates the revision
of methodological approaches to the assessment,
reflection and disclosure of financial information in
agricultural business.

Digitalization of accounting is a natural stage
in the development of enterprise management
information systems, which is due to the growth
of data volumes, increased requirements for the
speed of information processing and increased
regulatory control [3]. In the agricultural sector, the
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implementation of digital technologies is gaining
particular importance, since the complexity of
production processes, the presence of biological
assets and the seasonal nature of activities create
the need for flexible, integrated and highly accurate
accounting solutions. Digitalization transforms
not only the technical aspects of accounting, but
also methodological approaches to the formation
of financial information, creating a new quality of
management and reporting processes. The key tool
of digital transformation is the implementation of
ERP systems that ensure the integration of financial,
production, warehouse and management accounting
in a single information environment [8].

Tax reporting automation is a logical continuation
of digital transformation. The use of specialized
software products allows you to generate tax returns
based on financial accounting data, ensuring their
consistency and reducing the risk of errors. The
operating conditions of agricultural enterprises,
which often use special tax regimes or state support
programs, require high accuracy of calculations and
timely submission of reports [9]. Automated systems
provide control over changes in tax legislation and
prompt adaptation to new requirements, which
reduces regulatory risks and increases financial
discipline. Thus, the digitalization of accounting
in the agricultural sector is a systemic process
that covers technological, organizational and
methodological aspects. Its impact is manifested
in increasing the transparency of financial flows,
reducing information risks and integrating the
enterprise into the digital space of the economy [7].

Ukraine's European integration course entails the
gradual harmonization of the national accounting
and financial reporting system with the regulatory
framework ofthe European Union. Fortheagricultural
sector, which is actively integrating into international
supply chains and attracting foreign investment,
compliance with European standards is becoming a
necessary condition for competitiveness [10]. In this
context, the transformation of financial reporting
has both a regulatory and economic dimension.
Harmonization = with  international financial
reporting standards involves the implementation
of the principles of transparency, fair value,
materiality and full disclosure. For agricultural
enterprises, standards regulating the accounting of
biological assets, financial instruments and income
are of particular importance. The transition to
international approaches ensures the comparability
of financial information at the global level, but at
the same time requires significant organizational
and methodological changes, including personnel
training, software modernization and adaptation of
internal regulations. The causal relationship between
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the harmonization of standards and the growth of
investmentattractiveness is manifested in the increase
in trust from international partners and financial
institutions. Thus, European integration requirements
for the financial reporting of agricultural enterprises
form a comprehensive model of the transformation
of the accounting system, combining regulatory
harmonization, increased transparency and the
implementation of the principles of sustainable
development. Combined with digitalization, these
processes define a new paradigm for the functioning
of financial accounting in the agricultural sector,
focused on openness, responsibility, and strategic
efficiency.

3 Transformation of the taxation system for
agricultural enterprises

The system of taxation of agricultural
enterprises in Ukraine is formed taking into
account the specifics of agricultural production,
its socio-economic significance and the need
for state support for the industry. It combines
general tax mechanisms with elements of a special
regime aimed at ensuring the financial stability
of agricultural producers. The causal relationship
between the seasonality of production, high risks
and the need for tax incentives determines the
special nature of the tax burden in this area. The
key element of the special regime is a single tax of
group IV, which is applied by agricultural producers
subject to compliance with the established criteria
for the share of agricultural production in the total
volume of income. A feature of this regime is the
calculation of tax liabilities depending on the area
and the normative monetary valuation of land
plots, and not on the financial result of the activity.
This approach ensures the predictability of the tax
burden, but at the same time reduces the stimulating
role of the tax in increasing the efficiency of
resource use. In theoretical terms, this reflects a
compromise between the fiscal function of taxes
and the function of supporting the industry [11].

Value added tax in agriculture also has specific
aspects. Historically, agricultural enterprises used
special VAT accumulation regimes, which allowed
directing part of tax revenues to the development
of production [6]. After the reform of the VAT
system, agricultural enterprises operate within the
general regime, but separate mechanisms of budget
reimbursement and state support remain. The
peculiarities of VAT accounting in the agricultural
sector are associated with long production cycles,
the need to confirm tax credit and a significant share
of export transactions. Therefore, the efficiency of
VAT administration directly affects the liquidity of
enterprises and their financial stability.

Tax incentives and state support are important
tools of agrarian policy. They are implemented
through mechanisms of partial compensation of
costs, grants, subsidies and preferential lending.
On the one hand, such measures contribute to the
development of production and modernization
of the industry; on the other hand, they form the
dependence of enterprises on budget resources and
increase the requirements for transparency in the
use of funds. The institutional effectiveness of tax
incentives is determined by their consistency with
the long-term goals of structural modernization of
the agricultural sector. That is why the system of
taxation of agricultural enterprises in Ukraine is
multi-level and functionally oriented to combining
the fiscal interests of the state and support
for a strategically important industry, and its
transformation is taking place under the influence of
digitalization and European integration processes,
which necessitates the need to increase the
transparency and efficiency of tax administration.

In the agricultural sector, where a significant
volume of transactions is related to land, logistics
and export of products, digital administration tools
are gaining particular importance. The taxpayer's
electronic account has become a basic tool for
interaction between enterprises and regulatory
authorities [2]. It provides electronic reporting,
access to information on the status of budget
settlements, registration of tax invoices and receipt
of individual consultations. The causal effect of
digital communication is to reduce time costs,
increase the efficiency of information exchange
and reduce corruption risks [4]. Automated VAT
monitoring is an important element of a modern tax
control system. It involves electronic verification
of tax invoices according to defined risk criteria
and the possibility of stopping them in case of
detection of potential violations. The effectiveness
of this mechanism depends on the transparency of
monitoring algorithms and the possibility of prompt
appeal of decisions. Therefore, digital mechanisms
of tax administration increase the efficiency of the
fiscal system, but at the same time require a high
level of information security and clear procedures
for protecting taxpayers' rights.

The European integration vector of Ukraine's
development involves harmonizing tax policy with
the principles and norms of the European Union.
For the agricultural sector, this means the need to
coordinatestate supportmechanismswiththerules of
competition, transparency and non-discrimination.
Tax harmonization involves adapting national
legislation to EU directives in the field of indirect
taxes, in particular VAT, as well as strengthening
the coordination of tax policy with European
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partners. In a causal dimension, this contributes to
the simplification of foreign economic operations,
the reduction of trade barriers and the integration
of agricultural enterprises into the common market.
An important direction is the implementation
of transfer pricing rules aimed at preventing the
withdrawal of profits through transactions with
related parties. For large agricultural holdings
that carry out export operations and are part of
international groups of companies, control over
transfer prices is a key element of tax transparency.
Compliance with the arm's length principle ensures
a fair distribution of tax revenues and minimizes
the risks of international tax disputes.

Control over the transparency of financial
flows is also strengthened through mechanisms
for exchanging tax information, disclosing the
ownership structure and combating aggressive
tax planning. For agricultural enterprises, this
means the need to increase the level of internal
control, documenting transactions and complying
with international financial reporting standards.
Thus, the adaptation of tax policy to EU standards
is a complex multi-level process that combines
regulatory changes, institutional modernization and
improving the culture of tax discipline. Combined
with digitalization, this process forms a new model
of the tax environment of agricultural enterprises,
focused on transparency, responsibility and
competitiveness in the European economic space.

4 Modernization of financial reporting in the
context of digitalization

Digitalization of economic processes entails
a radical transformation of approaches to the
formation, presentation and use of financial
reporting of agricultural enterprises. If the
traditional reporting model was focused mainly
on the retrospective reflection of business
transactions, then the modern digital paradigm
involves the formation of an integrated information
system capable of ensuring efficiency, analytics
and transparency of financial data. In this context,
the modernization of financial reporting is not only
a technological update, but also an institutional
change aimed at improving the quality of financial
information and its compliance with international
standards.

For agricultural enterprises, automation is of
particular importance due to the complexity of the
cost structure, the presence of biological assets
and the seasonal nature of income. Integrated
accounting systems ensure the correct reflection of
operations for growing products, processing and
sales, as well as the formation of reporting taking
into account the specifics of industry standards.

8

At the same time, automated mechanisms allow
for the prompt adaptation of financial reporting
to changes in regulatory regulations, which is
important in the context of constant updating of
legislation. A separate aspect is the implementation
of electronic reporting formats compatible with
international standards for digital data exchange.
This ensures the integration of the enterprise into
national and international information systems,
increases the comparability of indicators and
simplifies audit and financial analysis procedures.

Integration allows to ensure the consistency
of financial reporting indicators with the data
of operational analysis of costs, income and
profitability of individual types of products. For
agricultural enterprises, this is especially relevant,
since the efficiency of activity largely depends
on the accuracy of calculating the cost of crops,
livestock productivity and land bank management.
The causal effect of integration is manifested in
improving the quality of strategic planning, the
validity of investment decisions and the ability
to model financial results in different scenarios.
In addition, the combination of management and
financial accounting creates the prerequisites for
the formation of extended reporting, covering
both financial and non-financial indicators.
This approach meets modern requirements for
transparency and sustainable development, as it
allows reflecting the comprehensive efficiency of
the enterprise.

Increasing the transparency of financial
reporting is a key task of its modernization in
the context of digitalization. The availability of
information in electronic format, standardization of
procedures for its submission and the possibility of
automated verification contribute to the formation
of trust on the part of investors, creditors and
government agencies. In the agricultural sector,
which is actively integrating into international
markets, the transparency of financial information
is a prerequisite for attracting foreign capital and
participating in global supply chains. Digital
control is also implemented through mechanisms
of state monitoring, electronic data exchange and
automatic comparison of indicators of various
information systems. In the cause-and-effect
dimension, this contributes to the reduction of
shadow transactions, increased tax discipline and
the formation of a more transparent economic
environment. Therefore, the modernization of
financial reporting of agricultural enterprises in the
context of digitalization is a complex process that
includes the automation of report generation, the
integration of various accounting subsystems and
the implementation of modern transparency and
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control mechanisms. Combined with European
integration requirements, these changes form a new
model of financial reporting focused on efficiency,
reliability, and strategic relevance of information.

5 Conclusions

The current stage of development of the
agricultural sector of Ukraine is characterized
by deep structural changes that occur under the
influence of digitalization of the economy and
gradual integration into the European economic
space. Under these conditions, the system of
financial accounting, taxation and reporting of
agricultural enterprises is undergoing significant
transformations, which are associated not only with
the technological update of accounting processes,
but also with the formation of new approaches to
financial information management. The digital
transformation of the economy 1is gradually
changing the traditional model of accounting. The
use of integrated information systems, electronic
document management, automated mechanisms of
tax administration and cloud technologies forms a
new quality of financial information, characterized
by increased efficiency, reliability and analytical
value. As a result, financial accounting ceases
to perform exclusively a registration function
and is increasingly integrated into the strategic
management system of the enterprise, providing
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